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Bill to curb govt say on provincial loans

i Grota Steyn | ‘0)

[ CENTRAL government will no longer
: be able to exercise tctal control over
rovincial borrowing, in terms of leg-
islation due before Parliament early in
the seseion, after complaints from the
Financial and IFiscal Commission.
The commission’s represeitations
to the parliamentory standi commit-
tee on gr;anse i’nte ast year led to the
appointment of a_working grou to
fine-tune the draft Bill and to rewr?te a

. key section. .
ANC MP F.ob Davies, who is a mem-

terday that the Provincial Borrowing
- Powers Bill w3 being ,80as to
" take away the finance (ninister’s power
| to override the provinces should there
" e disryeement. G

" “The minister will retain a negative
veto a8 no borrowing will be possible if
he refuses, but his ability to set the
provinces’ borrowing totals unilateral-

removed,” Davies said.

would be decided b
ing commnitiee whi

' ber of the firance committee, said yes-

, . Ry
Iy if they all disagres with him will

e nw qraft Bill had not been pré}

seated to the full standing cornmit!
yet, but Davies believed it wouldshavi

a smooth passage through Parliantent.i
Itis sc?xeduled to be debated béfoﬁgé

*he Faster recess.
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Davies said orovincial borrowing:
a ican co-ordinat~,
would be set up fo]

ensure fiscal policy was consistent at!

o1l levels of government. The provinces;
would be represented on the commit-!

tee. The ides was to reach consensus on:
an aggregate level of borrowing. 4
In terms of the original draft Bill,s
the minister would have the final sé ify
consensus could not be reached. After]
the commission’s submissions, the -
nance committee decided the totol bor::
rowing could be set only by the min-:
ister along with four provinces. %
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_“The change partly reflects the com-
mission’s concerns with provinces’ ac-
countability and responsibility for
their own finances,” Davies said. '

A source said the comamission had
also been worried that provincial bor-
rowing decided by the finance minister
would be viewed as effectively carrying
a guarantee, Davies said the origina

s e N

S A 8 in A i et Ko e 3 B
o

legislation had made it clear that ¢
gnarantee could not be agsumed, wn
1255 it was explicit-l{ given, as would bt
the case for foreign leans.

The comniesion has said ce
should be taker to avoid the province
heing reduced to spendingg agents 0
ceniral government,

I¢ has sought greater fiscal autonc
my foc the provinces. The draft fing
constitution explicitly prohibits proy
inces from charging surcharges on it
come taxes — one of the commissior:



