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Gauteng questions its budget allocation

Inaccuraie é_bpulation statistics based on figures for 1991

mean this

Bv Kamn Scamss

s the countdown to the
presentation of South
L M Africa’s 1996/97 Bud-
get eontinues, soutces within
the Gauteng government have
againexpiessed concern about
the formula used to allocate
fundds to the provinces.
Althougl: the sources said
Gauteng was likely to get the
short end of the national bud-
get again this year because of
inaccurate population statis-
tics, they also pointed out that
from next year a new formula
~ devised by the Fiscal and Fi-
nance Commission (FFC) - is
likely to change the way funds
are allocated to provinces.

Statistics being used by the
national function committces -

(the comumittees which recom-

mend allocatiors for health,

education, welfar2, roads and.

housing, for instarice) are -

province isms‘h“ort*changed

based on the 1991 Central Sta-
tistical Service (CSS) census.
This figure shows that there
were 6 846 million people in
the PWV area at the time.

Five years on, this figure
has not been adjusted despite
reports from various sources
that Gauteng is absorbing
most of the country’s illegal
imigrants as well as South
Africans from other provinces
sieking work here,

© Last year’s budget of R9,9-
billion from national Govem-
ment for the province meant
that each person in Gauteng
was given R1 446, based on
1991 statistics.

Using the same calcula- -
tions for the Northern Cape,
eachi person in thut province
was allocated R1 964 from the -

central Government budget
last year. . '
The Development Bank of

“Southern Africa (DBSA), using

growth indicators, has arrived

at the current estimate of
around 7,4 miilion people liv-
ing in Gauteng.

Population is not the only
criterion for deciding alloca-
tion, but it does form the basis
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'There is ne

consistency

af figures at
the moment:
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Paddy Maharaj,. chief di- -
rector of planning, banking
and administration at the
Gauteng provincial govern-
ment, “uid the province was
“all for achieving eqguity be-
tween the provinces” but there




was concern about the time-
frame, It was felt that equi-

table allocation . bztween’

rovinces was somathing that
should be phased ir over five
years. o
~ “There is no consistency
about population figures at
the moment. Everyone has
their own formula for work-
ing out how imany people
there are in the province and
we have been given figures of
between six and 10 million
people in Gaviteng,
“Qpoviously allocation of
resources cainot work within
that scale and, until anew cen-
sus is done, the committees
have to use a statistic,” he said.

His department had raised

its concern at a national level
and has worked towands find-
ing consistency in the figures
used, even if there was no ac-
curacy. Each function comynit-
tec at present works with in-

dependent figures. from the

line function departments of

each provirge.

. Ne don't thivk the ﬁ;inc-

“tion committees ate the ideal

situation and we have been
fighting to have the formula
provided by the FFC used
when it comes lo allocating
funds.
~ “The current process of al-
locating is iradequate and
Joes not fall within the previ-
sions of the interim constitu-
tien.” _ :
However, Maharaj was
positive that this would be the
last budgetary year in: which
this system would be applied.
Roland Funter, deputy di-
rector-general of finance and
economic  affairs in  the
province, echoed these seriti-
ments: “We are forced on to
the last census because there is
no other set of population sta-
listics we can rely on. There
simply is no escape frorn those
figures.” ‘




