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Western and Northern Cape likely to get less money from

government
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By Christo Volschenk - \ ()C@);‘ Commission the task of overseeing
‘ ECONOMICS ED!TOR‘d\he esquitable distribution of nation-

Cape Town--The Western and
Northern Cape are likely to get less
money in real terins from the gov-

ernment in next year's budget-—

other provinces will all get more,
‘The Financial and Fiscal Com-
mission tabled its proposal in par-
liament yesterday for grants to the
iine provinces in the 1997-98 finan-
ciel year.
The constitution accords the

al ‘government funds to the nine
provincial governments.

Last vear the commission pre-
sented the government with a for-
mula to distribute just more than

half the funds it has in a financial

year between the provinces in what
it called “equitable tecms”.
In the current financial year,

‘R75 billion will be distrihuted to the

nine provinces in this way and
another RA9 billion will be spent by

the national government.

The commission yesterday pro
posed the the grants for the Wester:
and Northern Cape be cut by
3,8 percent in real tenns from thi:
financial year to the next financia
vear. The grants for Northerr
Province and Kwazulu Natal wil
increase 3,5 and 2,9 percent.

The commission also tabled pro-
jections for the financial years up tc
2002-2003. It showed that the sharc
of the Western Cape, Eastern Cape,
Northern Cape and Free State

would decline consistently through-
out the period.

“By the year 2002-2003 greater
equity will nave been achieved
between the provinces,” the com-
mission said.

Its proposal is based on the
assumption that the economy will
grow by 3 percent in real terms in
the current financial year. -

The government would budget
for another decline in the deficit
before berrowing in next year's
Budgel, the ccinmission said.”
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